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Executive Summary

as engaged by Anglo Coal (Capcoal Management) Pty
Limited (Anglo Coal) to undertake the 2021 Independent Audit of the Environment Protection and
Biodiversity Conservation Act 1999 (EPBC Act) approval (EPBC approval 2018/8171), for the Grasstree
Mine Extension Project (the Project). The Project is a conventional longwall coal mining operation with a
single shaft access and forms part of Anglo American’s Capcoal Mines Complex that mines the German
Creek coal formation.

The audit is a requirement of Annexure A, Part B, Conditions 16, 17 and 18 of EPBC approval
2018/8171.

The previous third-party EPBC approval audit was the initial audit for the Project, inclusive of the 12-
month period from Project commencement on 15 February 2019 to 14 February, current audit
is inclusive of the 12-month period from 15 February 2020 to 14 February 2021 mdertook the
site inspection on 16 and 17 March 2022, which falls outside of the audit period™.

The audit was conducted in accordance with the Department of the Environment and Energy? (DoEE)
(2019) Independent Audit and Audit Report Guidelines for controlled actions which have been approved
under Chapter 4 of the EPBC Act (DoEE (2019) Independent Audit and Audit Report Guideline). The
audit included a desktop assessment and site inspection of the Project site and the Picardy Station
offset area.

Anglo Coal complied with the majority of the Conditions of the EPBC approval 2018/8171. The site’s
overall compliance status is summarised in Table ES 1 below.

Table ES 1 Overall compliance summary

No. of Conditions No. of Conditions Non- No. of Conditions Not
Relevant Approval : > £

Compliant compliant Triggered
EPBC Approval 24 1 26
2018/8171

Recommendations to improve environmental performance on site are summarised in Tables ES 2.

Table ES 2 Summary of recommendations relating to non-compliances

Condition Recommendation / Opportunity for Improvement

PartA-4 - Table 10 of the OMP requires the annual Picardy Station: Offset
Implementation Monitoring Report, for the reporting period 1 May — 30 April,
to be submitted to DAWE by 30 June for the first three years and then every
5 years after that until 2046. As there was no record of submission of the
report to the Department, this condition has been found to be non-compliant.
Anglo Coal identified that the 2019/2020 report was not submitted on 27 July
2021 (outside this current audit reporting period). Anglo Coal notified DAWE,
of the failure to submit the annual monitoring report on time on 29 July 2021.
The 2019/2020 report was subsequently submitted to DAWE on the 10
August 2021, together with an investigation report detailing the non-
compliance, potential impacts (which were determined to be an
administrative non-compliance and unlikely to have potential for
environmental harm) and corrective actions implemented (refer to Appendix
B, Part A — 4 for additional details).

No recommendations as corrective actions have been implemented.

' The Department of Agriculture, Water and the Environment (DAWE) provided written approval of the nominatz_
Team and audit criteria on 21 December 2021. The approval letter also stated the audit report must be submitted to the
Department within 6 months from the date of the letter (refer to Appendix A).

2 Currenti known as the Deﬁﬂment of Airiculture Water and the Environment iDAWEi
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1.0 Introduction

mas engaged by Anglo Coal (Capcoal Management) Pty

imited (Anglo Coal) to undertake the 1 Independent Audit of the Environment Protection and
Biodiversity Conservation Act 1999 (EPBC Act) approval (EPBC approval 2018/8171), for the Grasstree
Mine Extension Project (the Project).

The audit is a requirement of Annexure A, Part B, Conditions 16, 17 and 18 of EPBC approval
2018/8171.

This compliance report summarises the findings from the 2021 EPBC approval audit.

1.1 Audit Period

The previous EPBC approval third-party audit was the initial audit for the Project, inclusive of the 12-
month period from Project commencement on 15 February 2019 to 14 February 2020. The current audit
is inclusive of the 12-month period from 15 February 2020 to 14 February 2021. Il undertook the
site inspection on 16 and 17 March 2022, which falls outside of the audit period®.

1.2 Audit Scope

This audit was conducted in accordance with the requirements set out in Annexure A, Part B,
Conditions 16, 17 and 18 of EPBC approval 2018/8171, as detailed in Table 1.

Table 1 Scope of work

Condition Requirement

PartB - 16 The approval holder must ensure that independent audits of compliance with the
conditions are conducted for the 12 month period from the commencement of the
action and for every subsequent 12 month period until this approval expires, or as
requested in writing by the Minister.

PartB - 17(a) For each independent audit, the approval holder must provide the name and
qualifications of the independent auditor and the draft audit criteria to the Department.

PartB - 17(b) For each independent audit, the approval holder must only commence the independent
audit once the audit criteria have been approved in writing by the Department.

PartB - 17(c) For each independent audit, the approval holder must submit an audit report to the
Department within the timeframe specified in the approved audit criteria.

PartB - 18 The approval holder must publish the audit report on its website within 10 business
days of receiving the Department's approval of the audit report and keep the audit
report published on its website until the end date of this approval.

1.3 Background

The Project is a conventional longwall coal mining operation with a single shaft access and forms part
of Anglo American’s Capcoal Mines Complex that mines the German Creek coal formation. The
complex is located in the Bowen Basin in Central Queensland, 19 km south-west of Middlemount (refer
to Figure 1).

The Anglo American’s Capcoal Mines Complex operates under several mining leases (ML) covering a
combined total area of 27,343 ha (ML1831, ML1998, ML70047, ML70311 and Mineral Development
Licence No. 170). The Project site is located on ML1831.

® The Department of Agriculture, Water and the Environment (DAWE) provided written approval of the nominate(_
Team and audit criteria on 21 December 2021. The approval letter also stated the audit report must be submitted to the
Department within 6 months from the date of the letter (refer to Appendix A).
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The district is an established grazing, farming and coal mining area and lies predominantly within the
Isaac Regional Council. The landscape is generally low relief at between 150 m and 250 m above sea
level, with tablelands rising above the floodplains of several large streams. German Creek, an
ephemeral watercourse, meanders through the site in a south-easterly direction.
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Figure 1: Project location
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2.0 Audit Methodology

The audit was conducted in accordance with the Department of the Environment and Energy* (DoEE)
(2019) Independent Audit and Audit Report Guidelines for controlled actions which have been approved
under Chapter 4 of the EPBC Act (DoEE (2019) Independent Audit and Audit Report Guideline). The
audit included a desktop assessment and site inspection of the Project site and the Picardy Station
offset area.

Prior to commencing the audit, -rovided the below documentation to Anglo Coal, for
submission to DAWE for approval:

e  Audit Criteria and Methodology
e  Auditors Declaration of Independence.

DAWE provided written approval on 21 December 2021, also stating the audit report must be submitted
to the Department within 6 months from the date of the letter (refer to Appendix A).

Following DAWE approval, an Audit Plan and Request for Information (RFI) were provided to Anglo
Coal prior to the audit site inspection.

21 Documents Reviewed

The following documents were reviewed during the audit process:
e  ArcGIS mapping layers

e Disturbance tracking files/spreadsheets

e  Permit to disturb documentation

¢ Management plans

e  Selected correspondence with relevant government agencies and stakeholders (as provided and
as relevant to the audit)

e Relevant reports, including internal environmental reports and technical reports prepared by
specialist consultants.

22 Audit Personnel

In accordance with Part B, Condition 16 of the EPBC Act approval, the audit is to be conducted by an
appropriately qualified third party. The Audit Team consisted of the following personnel listed in Table 2.

Table 2 Audit team

Position Organisation On Site

Lead Auditor N/A

Auditor 16 — 17 March 2022
The nominated pudit team was approved by DAWE on 21 December 2021 (Appendix A).
2.3 Site Inspection

The site inspection was conducted on 16 and 17 March 2022 at the Project site. The inspection was
attended by I Auditor | 2 comprised:

e opening meeting with the Anglo Coal Environmental Contractor
e document reviews

e site inspection of Project extension area on ML1831
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e site inspection of the Picardy Station offset area
¢ closing meeting with the Anglo Coal Mine Rehab Co-ordinator and Environmental Contractor.

Personnel interview during the site visit included the following:

I /g0 Coal Mine Rehab Co-ordinator
o - Anglo Coal Environmental Contractor
o - Earthtrade Managing Director.

Following the site inspection, Anglo Coal provided the auditor access to the required RFI documents. A
desktop review of the evidence provided was conducted by the auditor.

24 Audit Compliance Performance Categories

In accordance with the Department of Environment and Energy (DoEE®) Independent Audit and Audit
Report Guidelines (DoEE, 2019b), audit findings have been categorised as per the below performance
categories in Table 3.

Table 3 Audit Compliance Performance Categories

Compliance A rating of ‘compliance’ is given when the auditee has complied with a condition or
: element of a condition.
Sufficient verifiable evidence was available to demonstrate that the intent and all
elements of the requirement of the regulatory instrument had been complied with
within the scope of the audit.

A rating of ‘non-compliance’ is given when the auditee has not met a condition or an
element of a condition.

Sufficient verifiable evidence was available to demonstrate that the intent of one or
more specific elements of the regulatory instrument have not been complied with
within the scope of the audit.

Observation An ‘observation’ may be made about issues relevant to the protection of a matter of
national environmental significance when the issue is not strictly related to
compliance or non-compliance with a condition or element of a condition.

Not applicable A rating of ‘not applicable’ at the time of the audit is given when the condition or
element of a condition falls outside the scope of the audit e_g. if an activity has not
yet commenced or a requirement has not been triggered.

5 Currently known as the Department of Agriculture, Water and the Environment (DAWE)
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Performance against each condition of the EPBC approval 2018/8171, including relevant corrective
actions or recommendations has been summarised in Section 3.1 below. A detailed assessment of
compliance against each condition is provided in Appendix B.

3.1 EPBC Act Approval (2018/8171)

Recommendations relating to non-compliances have been summarised in Table 4 below.

Table 4 Summary of recommendations relating to non-compliances

Condition

PartA-4

#

Recommendation / Opportunity for Improvement

Table 10 of the OMP requires the annual Picardy Station: Offset
Implementation Monitoring Report, for the reporting period 1 May — 30 April,
to be submitted to DAWE by 30 June for the first three years and then every
5 years after that until 2046. As there was no record of submission of the
report to the Department, this condition has been found to be non-compliant.

Anglo Coal identified that the 2019/2020 report was not submitted on 27 July
2021 (outside this current audit reporting period). Anglo Coal notified DAWE,
of the failure to submit the annual monitoring report on time on 29 July 2021.
The 2019/2020 report was subsequently submitted to DAWE on the 10
August 2021, together with an investigation report detailing the non-
compliance, potential impacts (which were determined to be an
administrative non-compliance and unlikely to have potential for
environmental harm) and corrective actions implemented (refer to Appendix
B, Part A — 4 for additional details).

No recommendations as corrective actions have been implemented.
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Australian Government

Department of Agriculture,
Water and the Environment

our reference: £l N

Environmental Coordinator (Acting)

CAPCOAL Underground Operations — Grasstree Mine
Environment Department

Private Mail Bag

Middlemount, QLD 4746

Re: Grasstree Mine Extension project, Queensland (EPBC 2018/8171) — Approval of auditor
and audit criteria for independent compliance audit

| refer to your letter dated 4 November 2021 in which you submitted details of the proposed
independent auditors and the proposed audit criteria for the independent compliance audit of the
Environment Protection and Biodiversity Conservation Act 1999 (EPBC Act) approval 2018/8171.

Officers of the Department of Agriculture, Water and the Environment (the department) have
reviewed the details of the proposed independent auditors and the audit criteria. The department
considers that the auditors have sufficient skills and experience, and the audit criteria provides
sufficient scope for an assessment of compliance with the conditions of the EPBC Act approval

As delegate of the Minister for the Environment, | am writing to inform you that | approve the
nominated auditors and the audit criteria.

The audit report must be submitted to the department within six months from the date of this letter
as per condition 17 of the EPBC Act approval. | look forward to receiving a copy of the audit
report.

Should you require any further information, or like to discuss this matter further, please contact

Yours sincerely

GPO Box 858 Canberra ACT 2601 « Telephone 02 6274 1111 o Facsimile 02 6274 1666 « www.awe.qov.au
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Appendix C

Site Observations Photo
Log
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Appendix C  Site Observations Photo Log

Plate 2: Picardy Station offset area. Monitoring Site M3
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Plate 3: Picardy Station offset area. Monitoring Site M2

Plate 4: Picardy Station offset area. Monitoring Site M7
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Plate 6: Within Picardy Station offset area at the headwater of Stephens Creek and Scott Creek
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Plate 6: Within Picardy Station offset area along Scott Creek






